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DCP Deadline Nears

April 1 is the last date to update your crop
bases and yields under the Direct and Counter-
cyclical Program. This process may take
longer than expected, so don’t wait until the
last day because by then it will be too late. We
are encouraging appointments, so call now.
The available options may seem daunting.
Breaking down the options helps to simplify
the process.
§ If you were in the Production Flexibility

Contract program and you planted corn,
grain sorghum, cotton, rice, oats, wheat or
barley on that farm between 1998 and
2001, you have two options: use the PFC
base or the 4-year average of those
commodities planted.

§ If you did not plant a commodity crop on
a PFC farm between 1998 and 2001, your
DCP base is established using the farm’s
PFC base.

§ A farm that did not participate in PFC will
have a base created using their historical
plantings of covered commodities
between 1998-2001.

§ PFC farms that grew soybeans or minor
oilseeds between 1998 and 2001 have five
options for updating crop bases.

Bases not updated by April 1 will default to
the PFC base plus the minimum oilseed. If
your farm was not enrolled in PFC, you will
end up with a zero base. So it is important for
non-participants to act now. Also, remember:
§ Landowner signatures are required to

update bases and yields.
§ Only farmers who have a risk in the crop

are eligible for DCP payments.
§ Landowners renting their entire farm to a

farmer on a cash rent basis are not eligible
for the DCP payment. However, they must
still approve the base and yield updates.

FSA now has a National Enrollment Report on

the Web at http://www.fsa.usda.gov/pas/
farmbill/enrollpublic.asp. The report is a
snapshot of our current enrollment status for
the 2002 direct and counter-cyclical program.

Easier Way to Establish Yields!

Landowners who are unable to obtain
production evidence to prove yields now have
a new option. The county committee can now
establish a yield based on similar farms in the
area or the LDP records for the specific farm.
The assigned yield from the similar farms
cannot exceed the county average yield. You
no longer have to accept 75 percent of the
county average yield.

If you updated your yield but this new
provision allows you to make more money,
you can make a revision to your contract. You
may revise base and yield elections for any
reason, even if payments have been issued.
But, the revised elections must be made on or
before April 1, 2003.

Deadline For 2002 Wool and
Mohair Extended

The deadline for wool and mohair producers
to apply for commodity loans and LDPs for
the 2002 crop has been extended to Mar. 31.
Originally, loan and LDP applications had to
be submitted by Jan. 31. However, since the
loan rates were made available until Dec. 16,
the deadline was extended. All other
requirements still apply.

Operating Loans

Producers applying for a direct or guaranteed
operating loan need to begin the process now.
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Production Flexibility Contract
Payment Rates Table

Commodity Payment Rate
Wheat $0.461 per bushel
Corn $0.261 per bushel

Sorghum $0.314 per bushel
Barley $0.202 per bushel
Oats $0.022 per bushel

Cotton $0.0572 per lb
Rice $2.05 per cwt

Start by gathering last year’s production
records and scheduling an appointment with a
loan officer to determine your borrowing
needs. Operating loans can be used to finance
livestock, crops, machinery, and refinance
chattel debts. Remember that funds are issued
on a first come-first serve basis.

Selected Interest Rates for
February 2003

90-Day Treasury Bill 1.250 %
Farm Operating - Direct 3.625%
Farm Ownership - Direct 5.625 %
Limited Resource 5.000 %
Farm Ownership - Direct Down
Payment, Beginning Farmer or
Rancher

4.000 %

Emergency 3.750 %
Farm Storage Facility 3.625 %
Commodity Loans 1996-Present 2.375 %

Flood, Crop Insurance Needed
for Farm Storage Facility Loan

Considering applying for a Farm Storage
Facility Loan? There are two insurance
requirements you need to keep in mind. You'll
have to show proof of crop insurance for all
insurable facility loan commodities of
economic significance on all farms you
operate in the county where the storage
facility is located. And, you'll have to show
proof of insurance each year for the life of the
loan.

You'll also have to purchase flood insurance if
we determine that the site for the proposed
storage facility is located in a flood hazard
area. See the notice FSFL-26. Right now,
there is problem obtaining flood insurance
because the National Flood Insurance
Program's statutory authority to issue new and
renewal policies or to increase coverage on
existing policies has expired. The new
Congress will have to re-establish NFLP's
authority.

In the mean time, we can approve Farm
Storage Facility Loans on the condition that
you show proof of application for flood
insurance before the loan is closed. And, we

can close loans on the condition that proof of
insurance is provided to CCC as soon as a
policy is issued.

If you have a flood insurance policy that had
to be renewed after Dec. 31, 2002, you must
obtain proof of renewal as soon as it's
available.

Operating Loan Limits Extended

Under certain circumstances, the farm bill
provided "term limit extensions" for farmers
who have exceeded operating loan term limits.
This applies to "direct" loans only. Now
borrowers may receive a one-time, 2-year
extension for direct loans if they are unable to
obtain credit elsewhere. Farmers must
complete borrower training and have a viable
operation. Farmers who have reached this
limit do not need to request the extension.
However, extensions are not automatic and a
decision to not grant an extension is non-
appealable. Call the county office for more
information.

MILC Update

Dairies participating in the Milk Income Loss
Contract program are required to notify the
county office immediately of changes that
might affect the terms, conditions, or
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participants on an existing contract. What that
means is, if you have an approved CCC-580
on file with the county office, you must file a
CCC-580M if:
§ there is a new producer or shareholder

added to the contract
§ a producer or shareholder no longer

participates or shares in the risk of
production on an existing contract

§ there is a change in the percentage shares
of any producer on an existing contract.

Fortunately, the CCC-580M has been
modified to simplify the process of identifying
the reason for changing the contract.
Things to remember: Each producer or
shareholder who signed the approved CCC-
580 must sign part B of the new CCC-580M,
indicating their current shares in the operation
under the approved contract. New producers
or shareholders must sign part C of the CCC-
580M, certifying the modified structure of the
dairy operation and indicating the required
change. And, producers must file a separate
CCC-580M for each contract being modified.

79th Ag Outlook Forum

USDA invites you to sharpen your strategy for
2003 by attending the 79th annual Agricultural
Outlook Forum. The forum will provide an
overview of agricultural prospects and issues
in a compact two-day format. Government
officials, industry analysts, and farmers will
assess farm prospects for the year ahead.
Focus sessions will highlight major
developments changing the business of
agriculture. Attendees will receive new long-
term commodity projections prepared by
USDA.

For information visit the Web site http://www.
usda.gov/oce/waob/agforum.htm. To receive

forum notices by e-mail, send an e-mail to
agforum@oce. usda.gov, call toll free, (877)
891-2208 and leave a message or write to
Outlook Forum, WAOB, Rm. 5143 South
Bldg., USDA, Washington, DC 20250-3812.

Dairy Seminar

Ag Marketing Education, Inc., in partnership
with USDA, will be conducing a risk
management seminars for dairy producers in
Illinois, Iowa, Missouri and Nebraska. The
seminars will focus on financial and marketing
risk management tools.

Participants will learn about forward cash
contracts, futures and options contracts and
participate in several exercises using risk
management tools.

Locations and dates for seminars.

Mar. 4 McElldo Community Room,
Mountain Grove, Mo.

Mar. 5 The Community Room, Monett, Mo.
Mar. 6 Bond County, Ill.
Mar. 11 Holiday Inn, York, Neb.
Mar. 12 The Community Center, Concordia,

Mo.
Mar. 19 The Pizza Ranch, Orange City, Iowa
Mar. 20 NEIA Community College Dairy

Center, Calmar, Iowa

A registration fee of $30 (or $45 for husband
and wife) will cover seminar notebooks,
lunch, six monthly newsletters and
refreshments. For additional information
contact Ag Marketing Education, P.O. Box
101, Green Ridge, Mo. 65332 or call (660)
527-3606.

Noninsured Crop Coverage

The Noninsurable Crop Disaster Assistance
Program changed in 2001. Eligible producers
must now apply for NAP coverage on crops
not covered by regular crop insurance.
Applications must be filed and service fees
paid by the application closing date specified
by the FSA state committee for each crop.

In Missouri, the application closing date for
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most crops, including corn, soybeans, grain
sorghum, forages, and most vegetables, is
March 15.

Service fees are $100 per crop, not to exceed
$300 per producer per county or $900 per
producer. The coverage period begins 30 days
after your application is filed and the
administrative fees are paid.

Dates to Remember

Today Report changes to farming
operation.

Dec. 2 Last day to return ballots in
county committee election

Dec. 13 Deadline to sign up for LCP

Dec. 25 Christmas Day, FSA offices
closed

Jan. 1 New Years Day, FSA offices
closed

Jan. 10 Deadline for beneficial interest
waiver LDPs

Available at
Harvest

2002 LDPs and Commodity
Loans

On Going MILC program sign up ends
Sept. 30, 2005

On Going Farm Storage Facility Loan
Program

On Going Conservation Reserve
Program Continuous Signup

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on
the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual
orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Persons with
disabilities who require alternative means for communication of program information (braille, large print,
audiotape, etc.) should contact USDA’s TARGET Center at 202-720-2600 (voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten
Building, 14th and Independence Avenue, SW, Washington, D.C., 20250-9410, or call 202-720-5964
(voice or TDD).


